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We retain BUY on Sundaram Finance (SUF) with SOTP based TP revised to Rs2,470. 

SUF saw strong growth in CV disbursements in FY22 and management has indicated 

that replacement demand should further drive growth in FY23E/FY24E. AUM 

decline in the past three quarters was largely driven by higher repayments and 

slower recovery in the Southern states, its key area of presence. While 

disbursements growth is expected to continue, higher repayments in the 

restructured book could moderate near term AUM growth. Asset quality continues 

to remain better than peers and improved collection efficiency (back to pre-covid 

levels) should limit credit costs to 50bps in FY23E (vs.80bps expected earlier). 

Higher repayments could lower AUM growth; contained provisioning, however, will 

push core RoE to 16-17% levels.  

 CVs drive disbursements growth, higher repayments impact AUM growth: 
SUF’s disbursements during the quarter saw a growth of 13% YoY to Rs.3.75bn 
largely driven by the CV segment which saw 40% YoY growth. Southern region, 
which was more impacted than the Western and Northern markets, is also seeing 
recovery, which should drive growth going ahead. Our interaction with laterals 
and management suggest revival in the CV industry with replacement demand 
kicking in from H2FY23E. Higher repayments in the restructured book led to 4% 
YoY decline in AUM to Rs.295bn. Given the higher repayment trend, we have 
lowered our growth estimates to 7% AUM CAGR over FY22-24E. 

 Asset quality shows marked improvement: SUF saw sharp improvement in asset 
quality as stage 3 assets (as per Ind AS) came down to 2.19% (vs. 3.39% in 
Q3FY22) reflecting its focus on ‘Quality’. Management alluded this to collection 
efficiency reaching pre-covid levels and recoveries in the restructured book. 
GNPAs based on the revised RBI norms also improved to 5.58% from 7.71% in 
Q3FY22. SUF utilised excess provisions which led to write back during the quarter 
of Rs.284mn. Management expects credit costs to reach pre-covid levels in 
FY23E. We have built in credit cost at 48bps over FY23-24E. 

 Sundaram Home Finance sees turnaround: Sundaram Home Finance 
disbursements during the quarter saw a growth of 73% YoY and 27% QoQ to 
Rs.7.9bn. AUM growth for FY22, however, came in at 3.5% YoY to Rs.94.9bn due 
to higher balance transfers (BT) out, albeit below its peers. GNPA saw sharp 
improvement to 3.0% from 5.06% in Q3FY22 as collection efficiency reached pre-
covid levels and also due to write offs in the legacy book. Management 
highlighted that the clean-up of legacy NPAs has been done and asset quality / 
AUM growth is expected to see further improvement in the coming quarters.  

 Valuation and rating: We have lowered our AUM growth estimates to reflect 
higher repayments from the restructured pool. We, however, drive comfort in 
SUF given its best in class asset quality, factors pointing to pick up in the CV 
segment, strong management team, increase in the promoter stake in the recent 
past and continued focus on RoE. Retain BUY with SOTP based TP at Rs2,470. The 
cut in our TP from earlier estimates follows reduction in valuation multiple for 
the core business. Key risks to the thesis include slower pick up in 
disbursements, delay in recovery in Southern markets 

 
 

Target Price 2,470  Key Data  

   Bloomberg Code SUF IN 

CMP 1,603  Curr Shares O/S (mn) 111.1 

   Diluted Shares O/S(mn) N.A. 

Upside 54%  Mkt Cap (Rsbn/USDmn) 178.2/2,299 

Price Performance (%)   52 Wk H / L (Rs) 2,705/1,557 

 1M 6M 1Yr  5 Year H / L (Rs) 2,883/982 

SUF  IN -19.5 -28.2 -34.8  Daily Vol. (3M Avg.) 60,859 

NIFTY -2.3 -2.9 6.9    

Source: ACE Equity, Bloomberg, MNCL Research 
 

 
Shareholding pattern (%) 
 

 Mar-22 Dec-21 Sep-21 Jun-21 

Promoter 38.4 35.9 35.9 35.9 

FIIs 9.9 12.4 13.2 13.2 

DIIs 10.1 11.4 10.7 10.5 

Others 41.6 40.3 40.2 40.4 

 Source: BSE 

 
Link to Q3FY22 update: https://bit.ly/3B914ZA 
 
Link to Channel checks update: https://bit.ly/35XmlK4 
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INDIA l Institutional Research l BFSI l 30th May 2022 

Sundaram Finance l BUY l TP: 2,470 

 Set for an upcycle 

Y/E Mar (Rs mn) NII PPOP PAT YoY (%) EPS Book Value P/E (x) P/BV (x) RoE (%) Core RoE (%) 

FY20 13,344 12,315 7,239 36.0 65.2 499.3 23.9 3.1 13.7% 17.6% 

FY21 14,406 13,724 8,091 12.0 72.8 556.2 22.0 2.9 13.8% 19.1% 

FY22P 16,944 14,954 9,034 10.0 81.3 620.4 29.4 3.9 13.8% 17.7% 

FY23E 16,059 14,049 9,688 12.0 87.2 685.8 18.4 2.3 13.4% 16.4% 

FY24E 17,670 15,683 10,990 15.0 98.9 760.0 16.2 2.1 13.7% 16.3% 

Source: MNCL Research Estimates 

https://bit.ly/3B914ZA
https://bit.ly/35XmlK4
mailto:pooja.ahuja@mnclgroup.com
mailto:aalok.shah@mnclgroup.com
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Key takeaways from management interaction 
Loan book:  

 Demand in CVs specifically, M&HCV has picked up quite well which is also reflected in this quarter’s 
disbursements. Cars segment was impacted due to supply chain issues. 

 Southern states are seeing recovery, Kerala is still impacted. Northern and Western markets remain 
buoyant.  

 Higher repayments in the moratorium/restructured book and collection efficiency reaching pre-
covid levels have led to decline in AUM. Higher repayments may continue in FY23E as restructured 
book runs down. 

 School bus segment is also seeing improvement in utilisations as schools and offices have opened 
up, however, not yet reached pre-covid levels.  

 Expect replacement demand for CVs to kick in, in the next few quarters. 

Asset quality: 

 Collection efficiency has reached pre-covid levels which has led to sharp improvement in NPAs 
during the quarter. 

 Company had written back provisions during the quarter as it utilised excess provisions. PCR has 
gone up to 52% from 38% in the last quarter as NPAs largely consists of higher duration accounts 
where provision coverage is higher.  

 Credit costs is expected to normalise this year onwards. 

Margins: 

 Last 2 years had seen spreads expanding to 5-6% range due to lower cost of funds and higher share 
of CE/tractors.  

 Going forward, spreads could see some compression due to higher share of HCVs and rising interest 
rates. 

 Interest rate hikes has been done by banks from Jan onwards, company has also taken some hikes 
in the ongoing quarter. Current pricing is in accordance with the competitive landscape. 

Subsidiaries: 

 Home Finance saw strong growth in disbursements but AUM growth impacted due to higher BT out, 
a trend which might continue in the near term. However, management expects low double digit 
growth in AUM in FY23.  BT out has largely been to banks and larger HFCs.  

 Asset quality seen sharp recovery due to focus on collections especially after new NPA norms. 
Company has written off all the legacy NPAs and expects further recovery in FY23. Credit costs 
expected to go back to pre-covid levels in FY23.  

 Sundaram AMC AUM saw decline sequentially due to MTM losses. Further, it reported loss during 
the quarter due to amortisation of goodwill on acquisition. 

Other highlights: 

 Since CAR is at higher levels, company has preferred not to do much assignment. 
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Valuation – Maintain BUY and TP of Rs.2,470 

We maintain BUY on Sundaram Finance (SUF) and revise our target price (TP) to Rs.2,470 (roll forward 
to FY24E ABV) given cut in target multiples in core book on account of lower AUM growth.  

Exhibit 1: SOTP Valuations  

Co. name 
Networth / 
AuM/MCap 

Valuation 
Multiple 

Stake Methodology SUF’s share 
Per share 

(Rs.) 

Sundaram Finance Standalone 62,340 3.30 100.0% Mar'24 NW 205,721 1,852 

Sundaram Home Finance  17,509 1.50 100.0% Mar'24 NW 26,264 236 

Sundaram AMC  663,555 5.0% 100.0% Mar' '24 AuM 33,178 299 

Royal Sundaram 2,425 15 50.0% 
15x FY21-22 Avg. 

PAT 
18,188 164 

Sundaram Finance Holding  15,330 1 21.6% current market cap 3,313 30 

       

Total Value (A)      2,580 

Less: Holding Co. discount @ 15% (B)      109 

Target Price (A-B)      2,470 

Source: MNCL Research Estimates 

We have valued the standalone business at 3.3x its FY24E adjusted networth (adjusted for NNPA and 
investment in subsidiaries. We believe that the cyclical tailwinds for the CV industry bode well for SUF 
and expect its AUM to grow at 7% over FY22-24E, credit costs stabilizing to normal levels of 50 bps by 
FY23E. We expect Sundaram Finance to deliver a core RoE of 16%. We expect its premium valuations to 
sustain given its better than industry asset quality.  

Sundaram Home Finance (SHF) has seen strong growth in earnings at 15% over the last 10 years on the 
back of strong growth in AUM and margin expansion. While its growth has slowed down in the past few 
years due to higher delinquencies in the non-housing portfolio, we have seen disbursements growth 
revival in the past few quarters due to healthy housing demand. We expect AUM CAGR of 11% over 
FY22-24E. We have valued SHF at 1.5x its FY24E Adjusted BV of Rs.173 and expect this business to deliver 
RoA of 2% by FY24E, as seen through the recent past. The valuation multiple could be higher as growth 
accelerates and asset quality normalises, thus pushing RoE higher. 

Sundaram AMC has seen strong growth given the buoyancy in the capital markets. With increasing 
contribution from the Equity AUM and also acquisition of Principal Asset Management’s business, we 
expect its AUM to post a growth of 11% over FY22-24E. We have valued it at 5% (similar to the valuation 
multiples ascribed towards acquiring entire stake in Principal AMC) of its FY24 AUM of Rs.663bn. 

SUF’s non-financial investments have been demerged into its subsidiary Sundaram Finance Holdings in 
FY18. We have valued this investment at its current market capitalization. We have valued the insurance 
arm - Royal Sundaram at 15x average FY21-22 PAT. It sold its 25.9% stake in FY19 to Ageas Insurance at 
valuation of 33x FY19 PAT.  
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Quarterly Financials and Key Performance Indicators 
Exhibit 2: Quarterly Financials 

Y/E March (Rs. mn) 4QFY20 1QFY21 2QFY21 3QFY21 4QFY21 1QFY22 2QFY22 3QFY22 4QFY22 

Profit & Loss account         
 

Net Interest Income 3,443 3,447 3,219 3,470 3,982 3,735 4,472 4,399 4,101 

Total Income 4,488 4,379 4,286 4,825 5,393 5,331 6,118 5,440 5,375 

Operating Expenses 1,560 1,566 1,489 1,485 1,495 1,642 1,680 1,802 1,880 

Pre-Provision Profits 2,928 2,813 2,797 3,340 3,899 3,688 4,437 3,638 3,495 

Provisions 718 1,157 607 801 697 1,055 1,653 964 -284 

Net Profit 1,665 1,309 1,657 1,920 2,422 2,092 2,107 2,024 2,988 

Y-o-Y Growth (%)          

NII 18% 8% 0% 7% 16% 8% 29% 11% 9.6% 

Operating Profit 18% 6% -1% -11% 33% 31% 33% -7% -5.2% 

Net Profit 6% -81% 5% -29% 45% 60% 10% -16% 43% 

Balance Sheet          

Net Worth 55,369 55,474 57,426 58,634 61,044 61,795 65,067 67,095 68,931 

Borrowings 292,060 290,070 298,870 302,080 308,860 292,510 275,620 276,350 2,82,970 

AUM 305,020 299,360 295,800 305,720 312,260 308,820 298,110 297,960 2,95,320 

Total assets/liabilities 334,127 334,195 345,671 351,389 363,109 349,525 338,994 343,339 3,52,875 

AUM 305,020 299,360 295,800 305,720 312,260 308,820 298,110 297,960 2,95,320 

CVs 160,441 157,164 155,887 155,306 150,509 146,381 137,727 136,168 1,34,666 

Cars 78,085 74,541 72,471 73,373 77,128 76,279 75,124 76,874 75,897 

Construction Equipment 30,807 31,133 31,946 34,241 34,973 34,588 33,090 33,074 32,781 

Tractors 17,691 18,560 18,931 21,706 22,483 23,162 23,551 24,135 23,921 

Others 17,996 17,962 16,565 21,095 27,167 28,411 28,619 27,710 28,055 

Source: Company, MNCL Research 
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Financials (Standalone) 
Exhibit 3: Income Statement 

Y/E March (Rs mn) FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22P FY23E FY24E 

Net Interest Income 10,049 10,161 10,659 10,477 11,714 13,344 14,406 16,944 16,059 17,670 

Net Income 12,007 12,573 12,617 15,094 15,756 18,549 19,835 21,904 21,573 23,632 

Operating Expenses 4,527 4,930 4,801 5,742 5,730 6,234 6,111 6,949 7,524 7,949 

- Employee Costs 1,959 2,126 2,346 2,783 3,224 3,586 3,822 4,145 4,476 4,700 

- Other Expenses 2,569 2,804 2,454 2,959 2,506 2,648 2,289 2,805 3,048 3,249 

Pre-Provision Profit 7,479 7,643 7,817 9,352 10,026 12,315 13,724 14,954 14,049 15,683 

Provisions 967 811 615 855 1,073 2,864 3,161 3,185 1,429 1,366 

Profit Before Tax 6,512 6,832 7,202 8,497 8,953 9,451 10,563 11,769 12,621 14,317 

Taxes 1,971 2,060 2,249 2,863 3,614 2,212 2,473 2,735 2,933 3,327 

Tax Rate % 30.3 30.1 31.2 33.7 40.4 23.4 23.4 23.2 23.2 23.2 

Profit After Taxes 4,542 4,773 4,953 5,634 11,263 7,239 8,091 9,034 9,688 10,990 

Exhibit 4: Balance Sheet 

Y/E March FY15 FY16 FY17 FY18 FY19 FY20E FY21 FY22P FY23E FY24E 

Cash and Bank Balance 6,092 5,526 7,472 9,821 8,386 6,298 6,932 6,171 5,554 4,999 

Loans 138,778 143,525 159,005 196,484 272,715 280,447 294,039 284,002 287,459 319,602 

% to AUM 85.3 80.2 76.7 79.4 94.1 93.7 95.2 96.2 95.0 95.0 

Other Assets 1,845 1,297 1,261 1,025 2,074 2,014 1,543 57,934 66,365 57,484 

Fixed Assets 3,466 2,784 2,767 2,228 3,051 3,596 3,309 2,918 3,561 3,752 

Total Assets 166,504 172,710 190,505 233,304 305,691 332,964 347,935 351,024 362,939 385,837 

Equity Share Capital 1,111 1,111 1,111 1,111 1,111 1,111 1,111 1,111 1,111 1,111 

Net worth 29,781 33,126 37,456 39,708 50,438 55,474 61,795 68,931 76,197 84,439 

Borrowings 125,354 123,918 138,702 177,032 250,285 273,536 282,536 278,353 282,528 296,654 

Other liabilities & Provisions 11,369 15,666 14,348 16,565 4,963 3,954 3,605 3,741 4,214 4,744 

Total Liabilities 166,504 172,711 190,505 233,305 305,687 332,964 347,935 371,499 405,599 452,928 

Exhibit 5: Dupont Analysis 

% of average assets FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22P FY23E FY24E 

Net interest income 6.8% 6.4% 6.3% 5.3% 4.6% 4.4% 4.4% 5.04% 4.78% 5.06% 

Other income total 1.2% 1.4% 1.1% 2.2% 1.5% 1.6% 1.6% 1.4% 1.5% 1.6% 

Net Income total 7.5% 7.4% 6.9% 7.1% 5.8% 5.8% 5.8% 6.3% 6.0% 6.3% 

Operating expenses total 2.8% 2.9% 2.6% 2.7% 2.1% 2.0% 1.8% 2.0% 2.1% 2.1% 

Pre-provision profit 4.7% 4.5% 4.3% 4.4% 3.7% 3.9% 4.0% 4.3% 3.9% 4.2% 

Provisions 0.6% 0.5% 0.3% 0.4% 0.4% 0.9% 0.9% 0.9% 0.4% 0.4% 

Profit before tax 4.1% 4.0% 4.0% 4.0% 3.3% 3.0% 3.1% 3.4% 3.5% 3.8% 

Tax total 1.2% 1.2% 1.2% 1.4% 1.3% 0.7% 0.7% 0.8% 0.8% 0.9% 

RoAA 3.0% 2.9% 2.7% 2.7% 2.0% 2.3% 2.4% 2.6% 2.7% 2.9% 

Leverage (xs) 5.9 5.4 5.1 5.5 6.0 6.0 5.8 5.3 4.9 4.7 

RoAE 17.8% 15.7% 14.0% 14.6% 11.8% 13.7% 13.8% 13.8% 13.4% 13.7% 

Core RoE 18.7% 16.5% 16.7% 19.7% 14.8% 17.6% 19.1% 17.7% 16.4% 16.3% 

Source: Company, MNCL Research Estimates 
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Exhibit 6: Key Ratios 

Y/E March FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22P FY23E FY24E 

Growth Ratio %           

Profit & Loss           

- Net Interest Income 2.8 1.1 4.9 -1.7 11.8 13.9 8.0 17.6 -5.2 10.0 

- Net income 4.4 4.7 0.4 19.6 4.4 17.7 6.9 10.4 -1.5 9.5 

- Operating Profit 7.6 2.2 2.3 19.6 7.2 22.8 11.4 9.0 -6.1 11.6 

- Reported PAT 2.6 5.1 3.8 13.7 99.9 -35.7 11.8 11.7 7.2 13.4 

Balance Sheet           

- Loan 10.1 3.4 10.8 23.6 38.8 2.8 4.8 -3.4 1.2 11.2 

- AUM 3.6 10.0 15.9 19.3 17.2 3.3 3.2 -4.4 2.5 11.2 

- Borrowings 6.4 -1.1 11.9 27.6 41.4 9.3 3.3 -1.5 1.5 5.0 

Ratios %           

NIM 6.8 6.4 6.3 5.3 4.6 4.4 4.4 5.0 4.8 5.1 

Spreads 5.5 4.6 4.3 -8.5 3.8 4.0 4.8 5.7 5.5 5.5 

Cost/Income 37.7 39.2 38.0 38.0 36.4 33.6 30.8 31.7 34.9 33.6 

Opex/AUM 2.8 2.9 2.5 2.5 2.1 2.1 2.0 2.3 2.5 2.5 

Asset Quality           

GNPA % 1.45 2.08 1.54 1.44 1.33 2.47 1.84 2.19 1.74 1.50 

NNPA % 0.52 0.92 0.55 0.66 0.83 1.65 1.01 1.07 0.82 0.76 

Return Ratios %           

RoA 2.8 2.8 2.7 2.7 4.2 2.3 2.4 2.6 2.7 2.9 

RoE 16.9 15.2 14.0 14.6 25.0 13.7 13.8 13.8 13.4 13.7 

Core RoE 17.6 15.8 16.7 19.7 32.2 17.6 19.1 17.7 16.4 16.3 

Per share ratio           

EPS (Rs) 40.9 43.0 44.6 50.7 101.4 65.2 72.8 81.3 87.2 98.9 

BV (Rs) 268 298 337 357 454 499 556 620 686 760 

ABV (Rs) 262 287 329 348 439 458 529 593 665 738 

           

Valuation Ratios           

P/E (x) 27.9 30.3 27.8 30.8 15.3 23.9 22.0 29.4 18.4 16.2 

P/B (x) 4.3 4.4 3.7 4.4 3.4 3.1 2.9 3.9 2.3 2.1 

P/ABV (x) 4.4 4.5 3.8 4.5 3.5 3.4 3.0 4.0 2.4 2.2 

Source: Company, MNCL Research Estimates. P/E and P/BV are on average basis. 
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Disclaimer: Monarch Networth Capital Limited (hereinafter MNCL), a publically listed company, is engaged in services of retail broking, credits, portfolio management 

and marketing investment products including mutual funds, life & general insurance and as such prepares and shares research data and reports periodically with 

clients, investors, stake holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And Exchange Board Of India 

(Research Analysts) Regulations, 2014 and/or any other applicable directives, instructions or guidelines issued by the Regulators from time to time.  

Research report is a written or electronic communication that includes research analysis, research recommendation or an opinion concerning securities or public 

offer, providing a basis for investment decisions. The views expressed therein are based solely on information available publicly/internal data/other reliable sources 

believed to be true. The information is provided merely as a complementary service and do not constitute an offer, solicitation for the purchase or sale of any financial 

instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind.  

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc/transmitted through mobile 

application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social 

networking sites (e.g. Facebook, Twitter, LinkedIn etc) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are 

expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be 

and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to 

clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report.  

The reports include projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available 

information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual 

performance of the companies represented in the report may vary from those projected. The projections and forecasts described in this reports should be evaluated 

keeping in mind the fact that these-  

 are based on estimates and assumptions  

 are subject to significant uncertainties and contingencies  

 will vary from actual results and such variations may increase over a period of time  

 are not scientifically proven to guarantee certain intended results  

 are not published as a warranty and do not carry any evidentiary value.  

 are not based on certain generally accepted accounting principles  

 are not to be relied on in contractual, legal or tax advice.  

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Reports based 

on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as 

such, may not match with a report on a company's fundamentals.  

Though we review the research reports for any untrue statements of material facts or any false or misleading information, , we do not represent that it is accurate 

or complete and it should not be relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical 

error by our sources of transmission of Reports/Data, we do not guarantee the accuracy, adequacy, completeness or availability of any information and are not to 

be held responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its officers, directors and 

employees including the analysts/authors shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person from 

any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information contained 

therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not constitute scientific 

publication and do not carry any evidentiary value whatsoever.  

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited 

except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions. Opinions expressed 

therein are our current opinion as of the date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to 

update on a reasonable basis the information discussed in the reports, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the entire 

risk of any use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent evaluation 

of an investment in the securities of companies referred to in such reports (including the merits and risks involved).  

Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. 

Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or recommendation in this material, investors should 

consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to in research 

reports and the income from them may fluctuate. Transaction costs may be significant in option strategies calling for multiple purchase and sales of options. Foreign 

currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from 

the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.  

The recommendations in the reports are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 

basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 

valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, 

reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or recommendations 

change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The reports are issued by 

MNCL without any liability/undertaking/commitment on the part of itself or any of its entities.  

Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or 

companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 

reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned 

therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial instruments 

of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with respect to any 

recommendation and related information and opinions.  



 

 

 

8 Sundaram Finance Ltd 

MNCL Research is also available on Bloomberg and Thomson Reuters Company Update 

We further undertake that-  

 No disciplinary action has been taken against the research analyst or MNCL by any authority in connection with their respective business activity.  

 MNCL, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of interest in the subject 
company.  

 MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more in the subject 
company’s securities, at the month immediately preceding the date of publication of this research report.  

Past performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses which may exceed their original capital.  

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in 

this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 

Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this 

document comes should inform themselves about and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any foreign 

jurisdiction laws.  

The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and 

Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets.  

 

 

 

 

 

 

 

 

 

 

Analyst holding in stock: NO  

Key to MNCL Investment Rankings  

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%  

 

Monarch Networth Capital Ltd. (www.mnclgroup.com)  

Office: - 9th Floor, Atlanta Centre, Sonawala Lane, Opp. Udyog Bhavan, Goregaon (E), Mumbai 400 063. Tel No.: 022 30641600 

 

 

 

 

 

 

 

Exhibit 9: Sundaram Finance’s Price Chart 

 
Source: Bloomberg 
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